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The Bank holidays lasted from August i to August 6,
and there were practically no rates until August n,
when the Paris exchange was 24*5 and the New York
exchange 4*97^* By August 21, according to a valuable
table which I have had the privilege of inspecting, five
exchanges were operating freely, namely, the French
24.7, the Belgian 26.8, the Dutch 12*4 (gulden to the
pound), the American 5*01, and the Scandinavian 1845
(crowns to the pound)* The Paris rate rose to 25*7 in
September, but sank again and was just below 25 at
the beginning of December* In the spring it began to
rise, and by June, 26 francs went to the pound, marking
a depreciation of about 4per cent* in the French currency*
The American exchange rose above 5 during the second
half of August and the beginning of September, after
which it began to fall, and under the stimulus of increas-
ing exports to the Allies and diminishing exports it
fell to normal in December, and then turned against
this country* By June 1915 the rate of dollars to the
pound had fallen to the unprecedentedly low figure of
4.78* The Spanish peseta, which stood at 26.12 on
July 27, appreciated in the most remarkable way* On
August 27 the rate was 24.5. During the autumn and
winter it varied from 25 to 26^* From February to
May, under the influence of great industrial activity in
Barcelona, which was manufacturing for the French
army, the rate varied from 23*9 to 24*9, rising again
to a little above 25 at the end of May*

With this strength of the peseta may be con-
trasted the weakness of the Italian lire, which stood
above 26 during most of the autumn, and after
some improvement in December (e*g*, it was 25*6 on
December 16), it rose again on the expectation of war